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On the 8 June, the Prime Minister, the Minister for Finance and Financial Services and the Minister for the Economy, Investment and Small Businesses 
announced a package of measures intended to regenerate the economy following the COVID-19 pandemic and this by implementing measures 
targeted to reduce operational costs of businesses, measures to incentivize domestic consumption and measures to support investment.

COMPANY ASSISTANCE

• Wage supplement: The wage supplement will be extended until the end of September 2020 with the following changes:

• Sectors that are directly dependent on the tourism sector will continue to receive the current wage supplement of €800 per month in the case of full timers and 
€500 per month in the case of part timers.

• Businesses dependent on local demand such as personal services will be moved from Annex A to Annex B and will thus see their wage supplement generally fall 
to €160/month per full-time employee and €100/month in case of part-timers (certain additional supplements may apply for individual employers and/or 
Gozo-based businesses), as from July 2020.

• The wage supplement for other Annex A businesses (i.e. those that are not directly dependent on the tourism sector or personal service providers) will as from 
1 July be reduced to €600 (from €800) per month for full timers and to €375 (from €500) per month for part timers.  Such supplement will continue to be paid until 
the end of September. 

• The wage supplement will be extended to pensioners and full-time students who are also in employment.

• The tax payment deferral scheme will be retained until September, with the deferred payments then being required to be settled over a period of 12 months. 
However, as from 1 July no deferral will be allowed for the settlement of employees’ Final Settlement System tax and social security contributions withheld from 
wages.

• Support to bond issuers to ensure that their obligations to bondholders are upheld. The support includes the underwriting of bond issues by the Government 
and bank support. 



• 30% of MicroInvest tax credits available to businesses during 2020 will be converted into cash grants up to a maximum of €2,000. The capping will be increased 
to €2,500 for undertakings operating in Gozo and for female-owned undertakings.

• Reimbursement of international fair costs: A maximum of 80% reimbursement of costs incurred for the participation in international fairs that have been 
cancelled due to the pandemic.

• Promotion assistance: €5 million investment in a new platform for local businesses to help them promote their products.

innovative technology.

• Guarantee scheme: Government is in discussions with the EU to introduce a guarantee scheme through the Malta Development Bank in addition to the current 
COVID-19 Guarantee Scheme and the Interest Rate Subsidy Scheme.

• Assistance to homes for the elderly: €2 million allocated for certain homes for the elderly in recognition of their valuable work during the COVID-19 pandemic.

• A grant of up to €200,000 to businesses in the construction industry for the purposes of modernizing their machinery and equipment.

• Granting of export credit guarantees. 

• A new Skills Development Scheme will be launched for businesses employing less than 50 employees.

• Assistance for digital campaigns: Grants of up to €10,000 to companies undertaking digital campaigns in new foreign markets.



ENCOURAGING LOCAL SPENDING

• The Final Withholding Tax rate on sale of property will be reduced from 8% to 5% and stamp duty rate on acquisition of property will be reduced from 5% to 

the end of March 2021. This reduction will also apply to property transfers where a promise of sale agreement has already been concluded. Possible relaxation 

• Maltese and Gozitan resident persons over 16 years of age will be granted vouchers for a total of €100. €80 of such vouchers can be used on services provided 
by MTA licensed businesses (such as hotels, restaurants and bars) and the remaining €20 in shops which were closed by order of the Superintendent of Public 
Health during the COVID-19 period, such as retail shops. The vouchers will be valid until September.

paid out in the coming days.

• A grant of up to €2,000 per couple to fund certain forfeited deposits on wedding expenses.



DECREASING COMPANY COSTS

• Logistics costs refund: A temporary refund of 33% of port charges for vessels which import goods to Malta and 10% of container discharge fees, excluding 
transhipment.

whilst that of diesel will be reduced to €1.21 per litre.

• Utility bill subsidies: Certain businesses will receive a refund of 50% of their electricity bills for the months of July, August and September, capped at €1,500.

• Refund of commercial licences paid to the Commerce Department and the Malta Tourism Authority to be paid to businesses.

OTHER MEASURES

• Investment in capital projects and infrastructure: 

logistics hub.

• Assistance to NGOs: €3 million allocated to NGOs to mitigate the impact that the pandemic had on their income.

• A legal framework to stimulate investment
help them attain investment from those with environmental, social and good corporate governance interests.



CONTACT US 

Our company has decided to remain operational and continue to serve our clients in addressing and overcoming any business challenges that may come along 
from this unprecedented situation.
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upon the particular circumstances involved and we recommend that you obtain professional advice before acting or refraining from acting on any of the 

circumstances. InterTaxAudit accepts no duty of care or liability for any loss occasioned to any person acting or refraining from action as a result of any material 
in this publication.
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